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Warady & Davis LLP

Certified Public Accountants & Consultants

INDEPENDENT AUDITORS REPORT

Board of Directors
Save-A-Pet, Inc.
Grayslake, Illinois

Opinion

We have audited the accompanying financial statements of SAVE-A-PET, INC. (an Illinois nonprofit
Organization), which comprise the statements of financial position as of December 31, 2023 and
2022, and the related statements of activities, functional expenses and cash flows for the years then
ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of SAVE-A-PET, INC. as of December 31, 2023 and 2022, and the changes in its
net assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to
be independent of SAVE-A-PET, INC. and to meet our other ethical responsibilities in accordance
with the relevant ethical requirements relating to our audits. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
Or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about SAVE-A-PET,
INC.'s ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements, including omissions, are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of SAVE-A-PET, INC.'s internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about SAVE-A-PET, INC.'s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other

matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

()QW,A% £ Danis LLP

October 9, 2024



SAVE-A-PET, INC.

STATEMENTS OF FINANCIAL POSITION

As of December 31 2023 2022
ASSETS
CURRENT ASSETS
Cash and Cash Equivalents $ 553,216 $ 1,134,550
Investments, at Fair Value 6,294,025 5,538,307
Contributions Receivable 159,646 45,491
Pledges Receivable — 40,000
Bequests Receivable 89,640 50,061
Employee Retention Credit Receivable — 248,523
Inventory 7,048 3,399
Prepaid Expenses 35,726 42,252
Total Current Assets 7,139,301 7,102,583
NONCURRENT ASSETS
Property and Equipment,
net of Accumulated Depreciation and Amortization 1,414,345 1,466,106
Website, net of Accumulated Amortization 3,777 6,444
Total Noncurrent Assets 1,418,122 1,472,550

$ 8,557,423 $ 8,575,133

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable $ 54,015 $ 66,585
Accrued Expenses 10,130 1,828
Accrued Wages and Payroll Taxes 16,293 12,986
Accrued Vacation 10,939 18,944
Total Current Liabilities 91,377 100,343
NET ASSETS
Without Donor Restrictions 8,263,689 8,020,973
With Donor Restrictions - Time and Purpose 121,334 398,457
With Donor Restrictions - Endowment 81,023 55,360
Total Net Assets 8,466,046 8,474,790

$ 8,557,423 $ 8,575,133

See accompanying notes. 5



SAVE-A-PET, INC.

STATEMENTS OF ACTIVITIES

For the Years Ended December 31

2023

2022

With Donor Restrictions

With Donor Restrictions

Without Donor Time and Purpose Without Donor Time and Purpose
Restrictions Restrictions Endowment Total Restrictions Restrictions Endowment Total
REVENUES
Support
Contributions
Donations and Grants $ 745,473 $ 139,124 § 25,663 $ 910,260 $ 856,102 193,816  $ 50,338 $ 1,100,256
Bequests 325,160 325,160 921,997 921,997
Donated Goods and Services 75,339 75,339 72,273 72,273
1,145,972 139,124 25,663 1,310,759 1,850,372 193,816 50,338 2,094,526
Merchandise Sales 3,967 3,967 4,594 4,594
Less: Cost of Sales (6,592) (6,592) (3,163) (3,163)
(2,625) (2,625) 1,431 1,431
Special Event Revenue 216,348 216,348 169,806 169,806
Total Support 1,359,695 139,124 25,663 1,524,482 2,021,609 193,816 50,338 2,265,763
Program Services
Animal-Related Fees 116,273 116,273 115,367 115,367
Other Revenues and Gains
Gain (Loss) on Disposal of Property
and Equipment 2,000 2,000 (272) (272)
Investment Income (Loss), net of
Investment Fees 703,640 6,534 710,174 (944,870) 34 (944,836)
Miscellaneous 479 479 1,945 1,945
Total Other Revenues, net 706,119 6,534 712,653 (943,197) 34 (943,163)
Net Assets Released from Restrictions
Expiration of Purpose Restrictions 422,781 (422,781) — 320,786 (320,786) —
Total Support and Revenue 2,604,868 (277,123) 25,663 2,353,408 1,514,565 (126,936) 50,338 1,437,967
EXPENSES
Animal Welfare Program 1,712,741 1,712,741 1,492,860 1,492,860
Supporting Services
Management and General 353,431 353,431 339,467 339,467
Fundraising
Development 205,067 205,067 195,358 195,358
Direct Expenses for Special Events 90,913 90,913 66,852 66,852
Total Supporting Services 649,411 649,411 601,677 601,677
Total Expenses 2,362,152 2,362,152 2,094,537 2,094,537
CHANGE IN NET ASSETS 242,716 (277,123) 25,663 (8,744) (579,972) (126,936) 50,338 (656,570)
Net Assets, Beginning of Year 8,020,973 398,457 55,360 8,474,790 8,600,945 525,393 5,022 9,131,360
NET ASSETS, ENDING $ 8,263,689 $ 121,334  § 81,023 $ 8,466,046 $ 8,020,973 398,457  $ 55,360 $ 8,474,790
See accompanying notes. 6



SAVE-A-PET, INC.

STATEMENTS OF FUNCTIONAL EXPENSES

For the Year Ended December 31, 2023

Supporting Services

Animal Total

Welfare Management Development Direct Expenses  Supporting Total

Program and General Fundraising to Special Event Services Expenses
Salaries $ 733,093 $ 210,916 $ 141,908 $ — $ 352,824 $ 1,085,917
Payroll Taxes and Employee Benefits 87,987 24,066 18,523 — 42,589 130,576
Health, Food, and Other Shelter Supplies 145,517 — — — — 145,517
Promotion/Advertising — 19,036 2,615 1,315 22,966 22,966
Insurance 44,586 13,642 992 733 15,367 59,953
Office Expense and Supplies 3,843 1,154 2,690 17,036 20,880 24,723
Newsletter 18,397 484 484 — 968 19,365
Bank Charges and Credit Card Fees — — 19,843 — 19,843 19,843
Depreciation and Amortization Expense 118,073 3,107 3,107 — 6,214 124,287
Dues, Subscriptions, Licenses and Fees — 657 — 981 1,638 1,638
Meals and Entertainment — — — 4,330 4,330 4,330
Postage — 2,194 6,012 32 8,238 8,238
Professional Fees — 50,552 — 235 50,787 50,787
Telephone 11,065 615 615 — 1,230 12,295
Rent/Venue 1,524 7,999 — 60,646 68,645 70,169
Repairs and Maintenance 36,771 6,129 6,129 1,240 13,498 50,269
Training 289 — — — — 289
Transportation 3,693 1,254 — — 1,254 4,947
Utilities 37,267 981 981 — 1,962 39,229
Veterinary Services 468,206 — — — — 468,206
Miscellaneous 2,430 10,645 1,168 4,365 16,178 18,608
TOTAL EXPENSES $ 1,712,741 $ 353,431 $ 205,067 $ 90,913 $ 649,411 $ 2,362,152
See accompanying notes. 7



SAVE-A-PET, INC.

STATEMENTS OF FUNCTIONAL EXPENSES (Continued)

For the Year Ended December 31, 2022

Supporting Services

Animal Total
Welfare Management Development Direct Expenses Supporting Total
Program and General Fundraising to Special Event Services Expenses
Salaries 647,550 $ 207,785 $ 136,667 $ — $ 344,452 $ 992,002
Payroll Taxes and Employee Benefits 73,948 21,596 15,043 — 36,639 110,587
Health, Food, and Other Shelter Supplies 136,334 — — — — 136,334
Promotion/Advertising — 21,065 — 2,641 23,706 23,706
Insurance 48,256 13,079 999 — 14,078 62,334
Office Expense and Supplies 5,456 1,635 3,819 11,175 16,629 22,085
Newsletter 18,510 487 487 — 974 19,484
Bank Charges and Credit Card Fees — 5,949 14,004 — 19,953 19,953
Depreciation and Amortization Expense 111,525 2,935 2,935 — 5,870 117,395
Dues, Subscriptions, Licenses and Fees — 1,480 — 510 1,990 1,990
Meals and Entertainment — — — 1,650 1,650 1,650
Postage — 1,741 5,705 — 7,446 7,446
Professional Fees — 45,304 7,570 — 52,874 52,874
Telephone 10,026 557 557 — 1,114 11,140
Rent 1,483 7,788 — 46,895 54,683 56,166
Repairs and Maintenance 35,501 5,917 5,917 — 11,834 47,335
Training 519 116 81 — 197 716
Transportation 2,716 1,254 — — 1,254 3,970
Utilities 29,587 779 778 — 1,657 31,144
Veterinary Services 369,932 — — — — 369,932
Miscellaneous 1,617 — 796 3,981 4,777 6,294
TOTAL EXPENSES 1,492,860 $ 339,467 $ 195,358 $ 66,852 $ 601,677 $ 2,094,537
See accompanying notes. 8



SAVE-A-PET, INC.

STATEMENTS OF CASH FLOWS

For the Years Ended December 31 2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets $ (8,744) $ (656,570)
Adjustments to Reconcile Change in Net Assets to
Net Cash Provided (Used) by Operating Activities
Depreciation and Amortization 124,287 117,395
(Gain) Loss on Disposal of Property and Equipment (2,000) 272
Realized/Unrealized Net (Gains) Losses on Investments (570,662) 1,033,358
Donated Stock (5,163) (10,648)
Proceeds from Sale of Donated Stock 5,163 5,217
Changes in Operating Assets and Liabilities:
(Increase) Decrease in:
Contributions Receivable (114,155) 7,892
Pledges Receivable 40,000 (25,800)
Bequests Receivable (39,579) 73,479
Employee Retention Credit Receivable 248,523 81,722
Inventory (3,649) 560
Prepaid Expenses 6,526 (25,725)
Increase (Decrease) in:
Accounts Payable (12,570) 12,536
Accrued Expenses 8,302 780
Accrued Wages and Payroll Taxes 3,307 5,653
Accrued Vacation (8,005) 2,167
Total Adjustments (319,675) 1,278,858
Net Cash Provided (Used) by Operating Activities (328,419) 622,288
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from Sales of Investments 2,214,683 888,654
Purchases of Investments (1,680,025) (525,793)
Reinvested Dividends and Interest (50,664) (87,587)
Change in Money Market and Uninvested Cash (669,050) (357,904)
Website Development Costs — (4,000)
Purchases of Property and Equipment (69,859) (60,272)
Proceeds from Sale of Property and Equipment 2,000 350
Net Cash Used by Investing Activities (252,915) (146,552)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (581,334) 475,736
Cash and Cash Equivalents, Beginning 1,134,550 658,814
CASH AND CASH EQUIVALENTS, ENDING $ 553,216 $ 1,134,550
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Noncash Activities
Donated Goods, Services and Facilities $ 75,339 $ 72,273

See accompanying notes. 9




SAVE-A-PET, INC.

NOTES TO FINANCIAL STATEMENTS

ORGANIZATION ACTIVITIES

Save-A-Pet, Inc. (the Organization) is an Illinois not-for-profit organization. The Organization was
established for the purpose of maintaining an animal shelter (with a no-kill policy) for the aid,
comfort, lodging, humane care, welfare and safety of animals. Major sources of revenues are
contributions from the general public, fundraising events, bequests and program fees.

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies is presented to assist in understanding the
Organization’s financial statements. The financial statements and notes are representations of
management who is responsible for their integrity and objectivity. These accounting policies
conform to U.S. generally accepted accounting principles and have been consistently applied in the
preparation of the financial statements.

BASIS OF PRESENTATION

The accompanying financial statements of the Organization have been prepared on the accrual basis
of accounting in accordance with accounting principles generally accepted in the United States of
America.

FINANCIAL STATEMENT PRESENTATION

The financial statement presentation follows the provisions of the FASB Codification topic related to
Financial Statements of Not-for-Profit Organizations. This guidance requires the Organization to
report information regarding its financial position and activities, based on the existence or absence of
donor-imposed restrictions. Accordingly, net assets of the Organization and changes therein are
classified and reported as follows:

Net Assets Without Donor Restrictions - Net assets that are not subject to donor-imposed
stipulations plus those resources for which donor-imposed purpose and time stipulations have been
satisfied. Net assets without donor restrictions may otherwise be designated for specific purposes by
action of the Board of Directors.

Net Assets With Donor Restrictions - Amounts that are stipulated by donors for specific operating
purposes, the acquisition of equipment/kennel renovations or use in future periods. When a donor
restriction expires (i.e., when a stipulated time restriction ends or purpose restriction is
accomplished), these net assets are reclassified to net assets without donor restrictions and reported
in the statements of activities as net assets released from restrictions.

In addition, certain amounts are stipulated by donors to be maintained in perpetuity. Investment
income, including realized and unrealized gains and losses, are classified as time restricted net
assets until those amounts are appropriated for expenditure by the Organization in a manner
consistent with the standard of prudence prescribed by the Uniform Prudent Management of
Institutional Funds Act (UPMIFA).

RECOGNITION OF SUPPORT AND REVENUES

The Organization accounts for contributions received and unconditional promises to give, including
bequests under the provisions of the FASB Codification topic related to contributions made and
received. In accordance with the Codification, contributions are recognized as support or revenue
when received. Unconditional promises to give are recognized at the estimated present value of
future cash flows, net of allowances. All contributions are considered available for use unless
specifically restricted by the donor or by laws and regulations.

10



SAVE-A-PET, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
RECOGNITION OF SUPPORT AND REVENUES (Continued)

The Organization’s program service fees are comprised of animal adoption fees. The Organization’s
revenues received from such fees are recognized when the Organization’s performance obligations
are satisfied which is generally the point in time when the animal is adopted and sent home with its
new owner. Amounts are billed and payment is due at the time of adoption. Amounts are not
collected in advance, thus there are no program service fees deemed to be deferred revenue on the
statements of financial position. There are no contracts which contain variable consideration and
there are very few, if any, contract modifications.

Special events revenue, which includes registration fees, sponsorships and purchases of auction
items or raffle tickets, is recorded as revenue when the event occurs. If the amount is received in
advance, the amount considered a direct benefit is deferred until the event occurs and presented in
deferred revenue on the statements of financial position, while the contribution portion, the excess
amount paid over the direct benefit, is recorded when received.

For the year ended December 31, 2023 and 2022, program service fees recognized at a point in time
were $116,273 and $115,367, and no animal-related fees were recognized over time, respectively.
Merchandise sales are recorded as revenue when the exchange of goods have been tendered.
Merchandise sales recognized at a point in time for the year ended December 31, 2023 and 2022 were
$3,967 and $4,594, respectively.

The Employee Retention Credit (ERC) was enacted in 2020 under the CARES Act and was
significantly expanded and extended for the first three quarters of 2021 by the American Rescue
Plan Act. The purpose of this refundable credit is to help businesses keep employees on payroll by
offsetting some of the associated costs. ERC is conditional on the Organization meeting certain
employer eligibility criteria, as well as incurring qualifying expenses with specific per-employee caps.
As such, the Organization is accounting for the ERC as a conditional government grant under ASC
958-605. For the year ended December 31, 2022, the Organization received repayment of $92,075 of
which $89,878 represents ERC payments, $2,515 is interest and a reduction of $318 which was
applied to underpayment of FICA taxes. The amount of $248,523, which includes accrued interest of
$10,702 is reported in Employee Retention Credit receivable on the statements of financial position
as of December 31, 2022. The Organization considered the entire amount to be fully collectible and
was in fact received in May 2023.

CASH AND CASH EQUIVALENTS

For purposes of the statements of cash flows, the Organization considers all highly liquid
instruments purchased with original maturities of three months or less to be cash equivalents.

11



SAVE-A-PET, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
INVESTMENTS

The Organization follows the provisions of the FASB Codification for accounting for investments held
by not-for-profit organizations. This standard requires that investments in marketable securities be
accounted for at fair value. Fair value is based on quoted market prices. Realized gains and losses
are the differences between the proceeds received and the cost of investments sold. Unrealized gains
and losses are the differences between the fair value and the cost of investments and are included in
the change in net assets.

The Organization's investments are comprised of mutual funds, exchange traded and closed-end
funds and money market funds. Interest and dividend income and realized and unrealized gains and
losses on investments are recognized in the statements of activities.

INVENTORY

Inventory consists of merchandise purchased for sale at the shelter and items donated for auction at
various events which remained in the Organization’s possession at December 31, 2023 and 2022.
Inventory is measured at the lower of cost or net realizable value. Purchased inventory is reflected
at cost determined on the first-in, first-out (FIFO) method.

PROPERTY AND EQUIPMENT

Property and equipment are carried at cost when purchased or fair value as of the date of the gift, if
donated. The Organization's policy is to capitalize all purchases of property and equipment greater
than $1,000. Depreciation and amortization are calculated on the straight-line method over the
estimated useful lives of the assets as follows:

Asset Years
Building and Building and Land Improvements..........c.ccceecviiiieiiiieieiiiiee e evree e 5-40
Furniture and EQUIPIIENt............oooiiiiiiiiiiiic e e e e e e e 3-7
VIBRICIES .ttt et e e e e et e e e e abb e e e e atba e e e e tbbe e e e abbaeeenabaeeeannbaeenabbeeeeaarraeaeanrees 5
ComPUtErs AN SOTEWATE. ......eveiiiiiieeeieeeeee et eeeee e e e e e e e e eeeeeeeeeraareeeeeeeeeeenaareeeeeeeens 3-5
WEBSITE

The Organization incurred total website development costs totaling $8,000 which were amortized at
over three years when put in service in 2022. Accumulated amortization was $4,223 for 2023 and
$1,556 for 2022. Amortization expense was $2,667 for 2023 and $1,556 for 2022.

12



SAVE-A-PET, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
DONATED GOODS AND SERVICES

Gifts of securities, property, equipment and other non-monetary assets are recorded at estimated fair
value on the date of the gift using either the principal market (or most advantageous market) by
utilizing publicly available website valuations for selling identical or similar products.

Donated services create or enhance nonfinancial assets, or require specialized skills, are performed
by people with those skills, and would otherwise have to be purchased. In-kind donations and
contributed services are reflected as donated goods and services, and the expenses are recorded in
the corresponding functional expense category in the accompanying statements of activities.

The Organization also receives a significant amount of donated services from unpaid volunteers who
assist in its programs in the furtherance of its purposes. No amounts have been recognized in the
statements of activities because the criteria for recognition under the FASB Codification topic
related to contributions made and received have not been satisfied.

FUNCTIONAL ALLOCATION OF EXPENSES

The costs of providing various programs and other activities are presented on a functional basis in
the statements of activities. Accordingly, certain expenses have been allocated among the programs
and supporting services benefited, based on direct charges or appropriate methods determined by
management. These allocation methods include allocation of personnel and any other costs deemed
to be related to time and efforts expended by employees on the different functional categories and
allocation of occupancy and related costs using space utilization percentages occupied by the various
functions.

NOTE 2—TAX-EXEMPT STATUS

The Organization is a not-for-profit organization and is exempt from income taxes under Section
501(c)(3) of the Internal Revenue Code and is similarly classified by the State of Illinois. The
Organization has been classified as other than a private foundation by the Internal Revenue Service.
Accordingly, the accompanying financial statements do not reflect income tax expense. The
Organization files annual informational returns with the Internal Revenue Service and the Illinois
Attorney General.

The Organization follows the guidance in the FASB Codification topic related to uncertainty in
income taxes which prescribes a comprehensive model for recognizing, measuring, presenting and
disclosing in the financial statements uncertain tax positions that the Organization has taken or
expects to take in its tax returns. Under the guidance, the Organization may recognize the tax
benefit from an uncertain tax position only if it is "more likely than not” that it is sustainable, based
on its technical merits. The tax benefits recognized in the financial statements from such a position
should be measured based on the largest benefit that has a greater than 50% likelihood of being
realized upon ultimate settlement with a taxing authority having full knowledge of all relevant
information. The Organization believes that it has appropriate support for the positions taken on its
returns.

13



SAVE-A-PET, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 3—LIQUIDITY AND AVAILABILITY OF RESOURCES

2023 2022
CaSR o e e et $ 553,216 $ 1,134,550
INVESEINEIIES .o 6,294,025 5,638,307
Contributions Receivable ........cccccccoeeiiiiiiiiiiiieecciiieee e 159,646 45,491
Pledges Receivable..... ... — 40,000
Bequests Receivable ........cooooiiiiiiiiiiiiiiii e 89,640 50,061
Employee Retention Credit Receivable.........cccccveeeiiiiiiiiiinieeeiieiieecinnnee, — 248,523
Less: Donor Restricted Net Assets — Time and Purpose........cccuveee...... (121,334) (398,457)
Less: Donor Restricted Net Assets — Endowment..................ooo. (81,023) (55,360)

$ 6,894,170 $ 6,603,115

As part of its liquidity management plan, the Organization maintains sufficient cash to meet current
operating needs and invests excess cash in its investment portfolio. The Organization also
maintains a $280,000 available line of credit (see Note 8), which it can draw upon if there was a cash
flow need. As indicated in the above chart, the Organization has more than sufficient liquid assets
to meet at least one year of expenses.

NOTE 4—INVESTMENTS

Investments at fair value consist of the following for the years ended December 31:

2023 2022
Mutual Funds:

FIXEA INCOINIC e e e e e e s e e e e e e eeeaae $ 1,950,600 $ 1,528,544
Bond FUund.....ooooooiiiiiii 320,022 —
Equity — Small Cap ....ccccvviieeiiiiieeiiiee ettt 312,099 196,891
Equity — IMId Cap .eovveeeiiieieeiieieeeee e 519,580 251,986
EqQuity — Large Cap .....eeeeeeiioeciiieeeeee et 1,463,056 1,346,413
Closed EQUILY.....ccooevriiieeee et e 294,784 —
BN =Y =N 5 Y TR 87,623 284,078
(€300 011 ) R 0o Ve I 196,371 —
GLOWERL et e et eeeeaaaas 260,791 —
Equity INCOME........ooviiiiiiiiiiiee et — 1,007,785
Total Mutual Funds .........cccooooviiiiiieeeeeeeeeeeeeeeeee, 5,404,926 4,615,697

Exchange Traded and Closed-End Funds:
DY e B O SO PPRTURPPRRNt 89,499 —
US QUal FUNAS ..o — 55,871
International Funds..............ccccciiiiieeeeees 283.499 266,681
Total Exchange Traded and Closed-End Funds................coovvunnnennn... 372,998 322,552
COMIMON SEOCK .evvueiiiiiiiiiee et e et e e e e eeaaaas — 5,372
Money Market FUNAS .......ccoooiiiiiiiiieiccccceee et 516,101 568,914
Total Investments at Fair Value 6,294,025 5,612,535
Uninvested Cash.........coooiiiiiiiiiiiii e — 25,772

$ 6,294,025 $§ 5,538,307

14



SAVE-A-PET, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 4—INVESTMENTS (Continued)

Investment income (loss) for the years ended December 31 includes:

2023 2022
Dividend and Interest INCOME .co.unieeeeeeieeeeeeeee e $ 173,469 $ 122,793
Net Realized Gains (LLOSSES)...uuuuiiiiiieeeiiiiiiiiieeeeeeeeeeiiiieeeee e e e e eeeeiivreeeeeee e 49,875 (207,530)
Net Unrealized Gains (LOSSES) .....cceeeeeiiirreeeieeeeeeeeiiieeeeee e eeeeecrreee e eeen 520,787 (825,828)
Investment EXPenSe ......covviiiiiviiiicieee e (33,957) (34.271)

$ 710,174 $  (944,836)

NOTE 5—PLEDGES RECEIVABLE

The Organization anticipates collection of outstanding pledges receivable at December 31, 2023 and
2022 as follows:

2023 2022

Less than One Year ......cii i $ — $ 40,000

NOTE 6—FAIR VALUE MEASUREMENTS

The FASB Codification provides a framework for measuring fair value using a hierarchy that
prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (level
1 measurements) and the lowest priority to unobservable inputs (level 3 measurements). The three
levels of the fair value hierarchy are described below:

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Organization has the ability to access.

Level 2 Inputs to the valuation methodology include:
e Quoted prices for similar assets or liabilities in active markets;
e Quoted prices for identical or similar assets or liabilities in inactive markets;
¢ Inputs other than quoted prices that are observable for the asset or liability;
e Inputs that are derived principally from or corroborated by observable market data
by correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be
observable for substantially the full term of the asset or liability.

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the

lowest level of any input that is significant to the fair value measurement. Valuation techniques
used need to maximize the use of observable inputs and minimize the use of unobservable inputs.
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SAVE-A-PET, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 6—FAIR VALUE MEASUREMENTS (Continued)

Following is a description of the valuation methodologies used for assets measured at fair value.
There have been no changes in the methodologies used at December 31, 2023 and 2022.

Level 1 Fair Value Measurements

Fair values for the Organization's mutual funds, exchange traded and closed-end funds and money
market funds were based on quoted market prices and are valued using level one inputs at December
31, 2023 and 2022.

Level 2 Fair Value Measurements

The Organization has no level 2 investments at December 31, 2023 and 2022.

Level 3 Fair Value Measurements

The Organization has no level 3 investments at December 31, 2023 and 2022.

The methods described above may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, while the Organization believes its
valuation methods are appropriate and consistent with other market participants, the use of

different methodologies or assumptions to determine the fair value of certain financial instruments
could result in a different fair value measurement at the reporting date.

NOTE 7—PROPERTY AND EQUIPMENT

Property and equipment consist of the following:

2023 2022

7721 s ¢ OO $ 174,941 $ 174,941
BUllding ...oeeeeiiiie ettt e e e e tra e e e etraeaeeees 1,729,402 1,729,402
Building and Land Improvements.........cccceeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeene, 1,145,528 1,086,986
Furniture and EQUIPMENt ......cccoooiiiiiiiiieieieieceeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeen 290,378 284,109
VERICIES ..ot 55,5671 55,571
Computers and SOfEWATE............uvvvvriiiiiiiiiiiiiiii e ———————— 63,624 60,076
(08 LT3 Do DR o3 1 Y=Y o X vH 8,649 8,649
3,468,093 3,399,734

Accumulated Depreciation and Amortization..........ccceeevveveeeeeeeeccnnnnnenn... 2,053,748 1,933.628

$ 1414345 $§ 1,466,106

Depreciation and Amortization EXpense .........cccccvveiiiiciiieeiciiee e, $ 121,620 $ 115,839
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SAVE-A-PET, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 8—LINE OF CREDIT

In 2016, the Organization entered into a 2-year $280,000 revolving line of credit, collateralized by
the assets of the Organization. The line of credit has been renewed every two years since the initial
agreement. On July 15, 2020, the line was renewed and matured on July 25, 2022. The line was
again renewed on May 11, 2022, matured on July 25, 2024 and was extended for 90 days maturing
October 25, 2024. Interest is payable monthly at prime (8.50% at December 31, 2023). The amount
outstanding was $-0- at December 31, 2023 and 2022 and there were no borrowings in 2023 or 2022.

NOTE 9—RESTRICTED NET ASSETS

Time and purpose restricted net assets at December 31 were as follows:

2023 2022
TLAIIIIIE ... vvieeeeitiee ettt ettt e ettt e e e ettt e e e e tae e e e eetaeeeeeeataeeeeeasaeeeeensseesessraeaeas $ 2,748 $ 2,436
Time Restricted..........ccccoiiiiiiiiiieeeeeeeeeeeeeee 89,005 50,061
MEAICAL CAT euuvniiiiieeee ettt — 10,000
SPECIIC Pet Care...cccceeiiieieiiie ettt — 500
Care of Long-Term Residents .......cccccccveeieiiiiieiiiiiieeiiee e — 77,653
Capital Campaign
VAT oottt e e et e e ettt e e e et tb e e e e nab e e e e ntraeeennrraaaeas 22,715 14,500
(07 N7 27003 1 s U 300 4,352
FlINE CaTe e — 1,100
Employee Retention Credit.........cccoovvvveeeeeieiiieiiiiieeeeeeeeeeeeieeeee e ee e — 237,821
Unappropriated Endowment Fund Earnings — Special Needs............... 6,566 34
$ 121,334  § 398,457
Satisfaction of restrictions for the years ended December 31 were for the following:
2023 2022
TLAININIG ..ot e e e e et e e e e e e e e aaraeeeeeeeeeeararreeeeeeeenn $ 289 $ 2,329
Bequests — Time Restricted .....ccoooeeeeeieieieieieiiieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee 60,061 123,540
Animal Medical and Healthcare........cccccvovvvvviiieiiiiiiiiiiiiiiiieeeeeees 21,000 13,100
SPECIIC Pt CAT@..ovvvviviiiiiiiiiiiiiiiieieiiiii ettt raraaaaaaaasaaanananananans 12,555 1,260
Care of Long-Term Residents ........cccccvvviiiiiiiiiiiiiiiiieeececiieeee e 77,653 22,346
Capital Campaign
Fire Doors and Door Painting..........cccceeevvviiiiiiiiiiiiiiiiieeeee e, — 3,389
DOG ParK ... — 21,545
(07 N7 2703 1 1 O 4,052 1,619
SPECIAL NEEAS ..o e e e — 135
] 3 R0 1 7= 3,250 —
Y T = U 6,100 41,645
Employee Retention Credit.........ooovvveeeeieiiiiieiieeeeeee e e e eeennnns 237.821 89,878
$ 422,781 3 320,786

Net assets in perpetuity of $81,023 and $55,360 at December 31, 2023 and 2022 are restricted for

endowment investment, the income from which is expendable to benefit the animals.
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SAVE-A-PET, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 10—ENDOWMENT FUNDS

The Board of Directors of the Organization has interpreted the Uniform Prudent Management of
Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gift
as of the gift date of the donor-restricted endowment funds, absent explicit donor stipulations to the
contrary. As a result of this interpretation, the Organization classifies as net assets in perpetuity (a)
the original value of gifts donated to the permanent endowment, (b) the original value of subsequent
gifts to the permanent endowment, and (c) accumulations to the permanent endowment made in
accordance with the direction of the applicable donor gift instrument at the time the accumulation is
added to the fund. The remaining portion of the donor-restricted endowment fund that is not
classified in perpetuity is classified as time restricted net assets until those amounts are
appropriated for expenditure by the Organization in a manner consistent with the standard of
prudence prescribed by UPMIFA. In accordance with UPMIFA, the Organization considers the
following factors in making a determination to appropriate or accumulate donor-restricted
endowment funds: (1) the duration and preservation of the various funds, (2) the purposes of the
donor-restricted endowment funds, (3) general economic conditions, (4) the possible effect of inflation
and deflation, (5) the expected total return from income and the appreciation of investments, (6)
other resources of the Organization, and (7) the Organization’s investment policies.

On December 7, 2022, the Organization entered into an endowment gift agreement with a donor to
establish a fund in perpetuity, the annual distribution from which is to support special needs
animals with an initial gift of $50,000. As agreed upon between the donor and the Organization, an
annual distribution of 4-5% of the fair market value of the endowment will be distributed annually.
The distribution, which may from time to time exceed the net income (interest, dividend, and any
other current income less applicable expenses) generated by the fund, will be distributed annually,
and will be so distributed in full even if the fair market value of the Fund falls below its historic
dollar value unless the Organization’s board makes a determination to the contrary.

It is the Organization’s policy to utilize a Moving Average Spending rate which is calculated by
taking the average year-end portfolio value in the last 3 years and multiplying it by the spending
rate of up to 4.5%. In the first few years following establishment of the endowment funds, the
distribution will be calculated based on available year-end portfolio values, which may be less than 3
years. At December 31, 2023 and 2022, no distributions were made out of the endowment.

Endowment net asset composition by type of fund as of December 31, 2023 is as follows:

With Donor
Without Donor With Donor Restriction
Restriction Time Restriction in Perpetuity Total
Donor-Restricted
Endowment Funds......... $ — $ 6,566 $ 81,023 3 87,589
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SAVE-A-PET, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 10—ENDOWMENT FUNDS (Continued)

Changes in endowment net assets as of December 31, 2023 are as follows:

Without Donor With Donor With Donor
Restriction Time Restriction Restriction Total
Endowment Net Assets,

January 1, 2023.............. $ — $ 34 $ 55,360 $ 55,394
Contributions ......ccceeeeeee.... — — 25,663 25,663
Investment Income............ — 1,121 — 1,121
Net Realized/Unrealized

GaINS.ceeeeeeeeeeeeieeiieieieee — 5,413 — 5,413
Amounts Appropriated

for Expenditure............... — (2) — (2)
Endowment Net Assets,

December 31, 2023 ......... $ — $ 6,566 3 81,023 $ 87,589
Endowment net asset composition by type of fund as of December 31, 2022 is as follows:

With Donor
Without Donor With Donor Restriction
Restriction Time Restriction in Perpetuity Total
Donor-Restricted
Endowment Funds ......... $ — 3 34 $ 55,360 3 55,394
Changes in endowment net assets as of December 31, 2022 are as follows:
Without With Donor With Donor
Donor Restriction Time Restriction Restriction Total
Endowment Net Assets,

January 1, 2022.............. $ — $ — $ 5,022 $ 5,022
Contributions.........c.c...... — — 50,338 50,338
Investment Income............. — 2 — 2
Net Unrealized

GaINS..oiiiiiiiiieee e, — 34 — 34
Amounts Appropriated

for Expenditure............... — (2) — (2)
Endowment Net Assets,

December 31, 2022 ......... $ — 3 34 $ 55,360 $ 55,394
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SAVE-A-PET, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 11—CONCENTRATION OF CREDIT AND MARKET RISK

The Organization maintains cash and cash equivalents in various financial institutions, for which
the balances may exceed federally insured limits at various times during the year. The Organization
has not experienced any losses in such accounts and management does not believe it is exposed to
any significant credit risk on cash and cash equivalents.

The Organization’s investments are exposed to various risks, such as interest rate and credit risks
and overall market volatility. Due to these risk factors, it is at least reasonably possible that
changes in the fair value of investments will occur in the near-term and that such changes could
materially affect the amounts reported in the financial statements.

Credit risk associated with contributions, pledges and bequests receivable is considered to be limited
due to high historical collection rates and because a significant portion of the outstanding amounts
are due from individuals supportive of the Organization’s mission.

NOTE 12—DONATED GOODS AND SERVICES

The Organization has recorded in-kind contributions for the year ended December 31, 2023 and
2022, as follows:

2023 2022

Donated Goods
Pet Food in Program Health, Food and Other Shelter Supplies......... $ 38,548 $ 37,203
Medical and Program Health in Health, Food and

Other Shelter SUPPLIES .....oooovviviiiiiiiieeeeeeeeeeeeeeeeeeeeee 3,118 4,411
Shelter Supplies in Program Health, Food and
Other Shelter SUPPIIES ..occvviiieiiiie e 17,833 16,514
Maintenance Supplies in Repairs and Maintenance .............cccuu....... 75 —
Office Supplies in Management and General Office Expense and
SUPPLIES .t ee e e e e e e e 299 141
Brochures, Flyers and Signs in Fundraising Promotion/Advertising. — 94
Promotional Items in Special Events Promotion/Advertising............. 188 333
Supplies in Special Events Office Expense and Supplies.................... 2,735 500
Maintenance Supplies in Special Events Repairs and Maintenance.. 1,240 —
Legal Fees in Special Events Professional Fees.........cccccccoovvvniinenn.n. 235 —
Raffle and Auction Items in Special Events Miscellaneous Expenses 333 423
Total Donated GOods .........ccooeeuiiiiiiieiieeeiiiiiieee e 64,604 59,619

Donated Services

VBEETINIATY ..t e e e e e e e e e e e e e e e e e e e e e e e e e e eeeeeeeeeeeaeaaeaeas — 1,734
Legal in Professional Fees ......ccoovvvveiiiiiiiiiiiieiiec e 4,870 5,295
Audit and Tax Preparation in Professional Fees .........cccoovvvveeiiiiinnnnnn. 5,865 5,625

Total Donated ServiCes........coovvvvreiieeeiieeiireeeeee e eeeeeeeeeeeeeeeeeannns 10,735 12,654

$ 75,339 §$ 72,273
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SAVE-A-PET, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 12—DONATED GOODS AND SERVICES (Continued)

The value of donated goods items are recorded at the retail value of the in-kind contribution as
stated by the zero invoice received by the donor. The above chart also shows in what line item on the
statements of functional expenses the donated goods are categorized. All goods that are categorized
as program expenses on the statements of functional expenses were used in the Organization’s
programs. The remainder such as maintenance and office supplies, brochures, flyers and signs,
promotional items, special event supplies and the raffle and auction items were used for either
management and general, fundraising or special event supporting services. Items sold at the
Organization’s special event auction are recorded as contributions at the gross selling price received.

Donated professional services include veterinary, training, legal and accounting services. Donated
veterinary and training are based on the stated fair market value of the service received on the
donor’s in-kind invoice and are recorded in program expense on the statements of functional
expenses as they were part of the Organization’s program activities. Donated legal services consist
of reviews of grant applications and general counsel. These services were recorded at the estimated
fair value based on the current rates for similar legal, accounting services in the Chicagoland area.
There were no donor-imposed restrictions associated with the donated professional services and they
are recorded in management and general expense on the statements of functional expenses as they
are a supporting service.

NOTE 13—RELATED PARTY TRANSACTIONS

Donations of $9,059 in 2023 and $10,382 in 2022 were received from Board members.

NOTE 14—RECLASSIFICATIONS

Certain prior year amounts have been reclassified to conform to current year presentation.

NOTE 15—SUBSEQUENT EVENTS

Management has evaluated subsequent events through October 9, 2024, the date which the

consolidated financial statements were available for issue. Other than as previously disclosed
elsewhere, there were no subsequent events which require disclosure.
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